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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, U.S.C., SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloe countries with under-
developed countries of the Free World. The EIC-R~14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by the
Central Intelligence Agency
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Summary of Events
11 - 24 March 1960

Under an economic and technical cooperation agreement signed on
21 March, Communist China has agreed to grant $21 million to Nepal
for equipment, machinery, and technical assistance for Nepal's eco-
nomic development program.

India and the USSR signed an agreement on 12 March calling for
the commencement of work on a heavy machine building plant and a
coal mining machinery plant to be erected with Soviet assistance.
Both projects are included in the $126 million Soviet credit extended
to India in November 1956.

Implementation of Sino-Soviet Bloc aid projects in Cambodia now
appears to be progressing satisfactorily. Late deliveries of materials
coupled with construction delays, however, had set back completion
dates for the four plant construction projects sponsored by Communist
China in June 1956. The only Soviet project in Cambodia, a 500-bed
hospital, is almost finished, but the problem of staffing remains un-
resolved.

Bragzil and Poland have signed a new 5-year trade and payments
agreement calling for an annual level of total trade of $70 million.
The former agreement called for a level of total trade of $28 million.

The following Bloc economic activities took place in Cuba during
the past weeks: (1) Moscow announced that a new steamship line for
transporting Cuban sugar to Leningrad had been established; (2) Cuba
announced that it will purchase 12 helicopters from the USSR; (3) Poland
purchased 50, 000 Spanish long tons* of raw sugar; and (4) Poland an-
nounced that Cuba had ordered plans for a number of industrial projects
including a steel foundry and rolling mill, a plant to manufacture fire-
proofing materials, a carbide plant, and a glass plant.

% The Spanish long ton is the conventional unit of measure used in the
international sugar market and is equal to 2, 271. 6 US pounds.
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Sino-~Soviet Bloc financial and technical assistance for the develop-
ment of petroleum resources in underdeveloped countries has assumed
an important role in the Bloc's economic offensive. During the past
2 years the Bloc has consolidated its position as a major participant
in the petroleum development programs of the United Arab Republic
(UAR) and India and has laid the groundwork for similar activities in
Latin America and Africa.
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